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OATH OR AFFIRMATION

l, Susan Escobio , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

SOUTHERN TRUST SECURITIES, INC. , as

of December 31 , 2017 are true and correct, I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

President

Title

Notary Public CHRISTIECAMPOS
NotaryPublic - Stateof Florida

This report **contains (check all applicable boxes). :• Commission #W902690
2 (a) Facing Page. MyComm.ExpiresJul22, 2019

(b) Statement of Financial Condition. BondedthroughNationalNotaryAssn.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.

] (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.I7a-5(e)(3).
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K SIDIT
AND COMPANY

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directorsand Stockholders
Of Southern Trust Securities, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Southern Trust Securities, Inc. as of
December 31,2017, and the related notes to the financial statements. In our opinion, the statement of financial
condition presents fairly, in all material respects, the financial position of Southern Trust Securities, Inc.as of
December 31, 2017, inconformitywith accountingprinciplesgenerally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of Southern Trust Securities, Inc.'s management.Our responsibility is
to express an opinion on Southern Trust Securities, Inc.'s financial statementbased on our audit. We are a public
accountingfirmregisteredwith the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to Southern Trust Securities, Inc. in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordancewith the standards of the PCAOB.Those standards require that we planand
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement,whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis,evidence regarding the amounts and
disclosures in the financial statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management,as well as evaluating the overall presentation of the financial statement.
We believe that our audit provides a reasonable basis for our opinion.

We have served as Southern Trust Securities, Inc 's auditor since 2014.

Miami, Florida

February20, 2018

9300 S. DADELAND BOULEVARD, SUITE 600, MIAMI, FLORIDA 33156
TELEPHONE (305) 670-3370 FAX (305) 670-3390 WWW.KSDT-CPA.COM



SOUTHERN TRUST SECURITIES, INC.

STATEMENT OF FiNANCIAL CONDITION

December 31, 2017

ASSETS

Cash and cash equivalants $ 106,393

Deposits with clearing broker 100,000

Due from clearing broker 7,542

Due from affiliates 106,431

Furniture and equipment, net 1,387

Pepaid expense 4,392

$ 326,144

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities

Accountspayable and accrued expenses $ 56,588
56,588

Stockholders' equity

Preferred stock, no par value, 10 million shares authorized, none outstanding -

Commonstock, no par value, 190 million shares authorized; 21,817,292

shares issued and outstanding 345,000
Additional paid-in capital 5,728,365
Accumulateddeficit (5,803,809)

269,556

$ 326,144

The accompanying notes are an integral partof these financial statements. 2



SOUTHERN TRUST SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Year Ended December 31, 2017

1. Nature of operations

Southern Trust Securities, Inc. ("STS") (the "Company"), a Fiorida Corporation, was organized on June 10, 1999.
The Company is registered as an introducing broker-dealer with the Securities and Exchange Commission ("SEC")
and is a member of the National Futures Association ("NFA") and the Financial Industry Regulatory Authority
("FINRA").

The Company is an introducing broker clearing customer trades on a fully disclosed basis through a clearing firm.
Under this basis, the Company forwards all customers' transactionsto another broker who carriesall customers'

accounts and maintains and preserves books and records.The Company'soperations also consist of providing
investmentbankingservices.

2. Summary of significant accounting policies

Basisof Presentation

The accounting policies and reporting practices of the Company conform to the predominant practices in the
broker-dealer industryand are in accordance with accountingprinciplesgenerally accepted in the UnitedStates of
America ("U.S.GAAP").

These financial statements were approved by management and available for issuance on February 20, 2018.
Subsequent events have been evaluated through this date.

Use of Estimates

The preparation of financial statements in conformity with U.S.GAAP requires management to make estimates
and assumptions that affect certain reported amounts of assets and liabilities at the date of the financial
statements,as well as their related disclosures. Such estimates and assumptionsalso affect the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

The Company considers short-term interest bearing investments with initial maturities of three months or less to be
cash equivalents. Cash and cash equivalents consist of cash in banks, free credit on investment accounts and
money market accounts.

Government and Other Regulation

The Company'sbusiness is subject to significant regulation by various governmental agencies and seif-regulatory
organizations.Such regulation includes, among other things, periodic examinations by these regulatory bodies to
determine whether the Company is conducting and reporting its operations in accordance with the applicable
requirements of these organizations.

As a registered broker dealer, the Company is subject to the SEC's net capital rule (Rule 15(c)3-1) which requires
that the Company maintain a minimum net capital, as defined.

3



SOUTHERN TRUST SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Year Ended December 31, 2017

2. Summary of significant accounting policies (continued)

Fumitureand Equipment,net

Propedy and equipment is stated at cost less accumulated depreciation. Depreciation is computed using the straight-
line method over the estimated useful lives of the assets which range from three to ten years. Repairs and
maintenance are expensed as incurredwhile betterments and improvements are capitalized. When furniture and
equipment are retired, sold, or otherwise disposed of, the asset's carrying amount and related accumulated
depreciation are removedfrom the accountsandany gainor loss is includedinoperations.

Securities Transactions

Revenues for executing customer securities transactions and associated expenses are recorded as earned and
incurred, on a trade date basis. Securities owned are valued at fair value. Unrealized appreciation or depreciation
is reflected in incomecurrently.

Commission and clearing costs

Commissions and related clearing expenses are recorded on a trade-basis as securities transactions occur.
Commissions and clearing costs include commissions paid to our employee registered representatives,
independent contractor arrangements and fees paid to clearing entities for certain clearance and settlement
services. Commissions paid to registered representatives vary according to the contracted payout percentage and
clearing costs generally fluctuate based on revenues generated on trades and on the volume of transactions.

Income Taxes

The Company follows an asset and liability approach to financial accounting and reporting for income taxes.
Deferred income tax assets and liabilities are computed for differences between the financial statement and tax
bases of assets and liabilities that will result in taxable or deductible amounts in the future based on the enacted tax
laws and rates applicable to the periods in which the differences are expected to affect taxable income. Valuation
allowances are established, when necessary, to reduce the deferred incometax assets to the amount expected to be
realized.

The determination of the Company's provision for income taxes requiressignificant judgment, the useof estimates,
and the interpretation and application of complex tax laws. Significant judgment is required in assessing the timing
and amountsof deductible and taxable items and the probability of sustaining uncertain tax positions. The benefits
of uncertain tax positions are recorded in the Company's financial statements only after determining a more-likely-
than-not probability that the uncertain tax positions will withstand challenge, if any, from tax authorities. When
facts and circumstanceschange, the Company reassesses these probabiiities and records any changes in the
financial statements as appropriate.

4



SOUTHERN TRUST SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Year Ended December 31, 2017

2. Summary of significant accounting policies (continued)

In accordance with U.S.GAAP, the Company is required to determine whether a tax position of the Company is
more likely than not to be sustained upon examinationby the applicable taxing authority, including resolution of any
related appeals or litigation processes, based on the technical merits of the position. The tax benefit to be
recognized is measured as the largest amount of benefit that is greater than fifty percent likely of being realized
upon ultimate settlement. De-recognition of a tax benefit previously recognized could result in the Company
recording a tax liability that would reduce stockholder's equity. This policy also provides guidance on thresholds,
measurement, de-recognition, classification, interest and penalties, accounting in interim periods, disclosure, and
transition that is intended to provide better financial statement comparability among different entities.
Management'sconclusions regarding this policy may be subject to review and adjustment at a iater date based on
factors including,but not limited to, on-going analyses of and changes to tax laws, reguiations and interpretations
thereof.

The Company files its income tax returns in the U.S.federal and various state and local jurisdictions. These
returns are subject to income tax examinations by major taxing authorities generally for three years after the
returns are filed. Therefore, the current year and three preceding years remain subject to examination as of
December 31, 2017. Any potential examinations may include questioning the timing and amount of deductions,
the nexus of income among various tax jurisdictions and compliance with U.S.federal, state and local tax laws.

At December31, 2017, the Company had net operating loss ("NOL") carry-forwards for federal and state income
purposes approximating $3,583,000. These losses are available for future years and expire through 2032.
Utilization of these losses may be severely or completely limited if the Company undergoes an ownership change
pursuantto Internal Revenue Code Section 382.

The gross deferred tax asset at December 31, 2017 is mainly comprised of $1,430,000 of net operating loss
carryforward. The Company has taken a full valuation allowance against the deferred tax asset due to the
uncertainty of realizing the future tax benefits. The valuationallowance increased by approximately $9,500 during
the year ended December 31, 2017. Effective for the tax year beginning 2018, the valuation allowance will
decrease to 753,000due to changes in Corporatetax rates.

3. Clearing arrangements

The Company has a clearing agreement with a clearing broker to provide execution and clearing services on
behalf of its customers on a fully disclosed basis. All customer records and accounts are maintained by the
clearing broker. The Company maintains a deposit with the clearing broker in the amount of $100,000 which is
included in the "Depositswith clearing broker" line of the statementof financial condition.A termination fee may
apply if the Company were to terminate its relationship with the current clearing broker. No other deposits are
required. STS does not carry accounts for customers or perform custodial functions related to customers'
securities. STS introduces all of its customer transactions,which are not reflected in these statements to its

clearing broker, which maintains the customers' accounts and clears such transactions. These activities may
expose the Company to off-balance sheet risk in the event customers do not fulfill their obligations with the clearing
broker, as we have agreed to indemnify our clearing broker for any resulting losses. We continually assess risk
associated with each customer who is on margin credit and record an estimated loss when we believe collection
from the customeris unlikely. Our losses incurred from these arrangements were notsignificant for the year ended
December 2017.

5



SOUTHERN TRUST SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Year Ended December 31, 2017

4. Related party transactions

Occupancy

The Company occupies office space in Miami, Florida in a facility leasedby an affiliated corporation.The Company
subleases office space from the affiliate.

Intercompany Balances

The Company,from time to time is involved in financing and other transactions, and has related party balances
with affiliates. At December 31, 2017, the Company has a receivable due from affiliate in the amountof $106,431,
which is included in "due from affiliate".The amount is non-interest bearing and is due on demand.

5. Furniture and equipment, net

Furniture and equipment,net, consisted of the following at December 31, 2017:

Furniture and fixtures $ 72,179

Office equipment 50,962

123,141

Less: accumulated depreciation (121,754)

$ 1,387

Depreciation expense for the year ended December 31,2017 was $3,396.

6



SOUTHERN TRUST SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Year Ended December 31, 2017

6. Income taxes

The Company follows an asset and liability approach to financial accountingand reporting for income taxes.Deferred
income tax assetsand liabilities are computed for difference between the financial statement and tax basis of assets
and liabilities that will result in taxable or deductible amounts in the future bases on the enacted tax laws and rates
applicable to the periods inwhich the differences are expected to affect taxable income.Valuation allowances are
established, when necessary, to reduce the deferred income tax assets to the amountexpected to be realized.

7. Net capital requirement

The Company is a member of FINRA and is subject to the SEC Uniform Net Capital Rule 15c3-1. This Rulerequires
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1 and that equity capital may not be withdrawn or dividends paid if the resulting net
capital ratio would exceed 10 to 1. The Company is also subject to the Commodity Futures Trading Commission's
minimum financial requirements which require that the Company maintain net capital, as defined for securities
brokers and dealers, equal to or in excess of the greater of $45,000 or the amount of net capital required by the
SEC Rule 15c3-1. At December 31, 2017, the Company's net capital was $155,283 which was $55,283 inexcess of
its minimum requirement of $100,000.The Company's ratioof aggregateindebtedness to net capitai was 36% to 1
as of December 31, 2017.

8. Exemption from Rule 15c3-3

The Company is exempt from the SEC Rule 15c3-3 pursuant to the exemptive provision under sub-paragraph (k)
(2) (ii) and, therefore, is not required to maintain a "Special Reserve Bank Account for the Exclusive Benefit of
Customers."

7



SOUTHERN TRUST SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Year Ended December 31, 2017

9. Concentration of risk

Off-balance Sheet Risk

Pursuant to a clearance agreement, the Company introduces all of its securities transactions to a clearing
broker on a fully-disclosed basis. All of the customers' money balances and long and short security positions are
carried on the books of the clearing broker. In accordance with the clearance agreement, the Company has
agreed to indemnify the clearing broker for losses, if any, which the clearing broker may sustain from carrying
securities transactions introduced by the Company. In accordance with industry practice and regulatory
requirements, the Company and the clearing broker monitor collateral on the customers' accounts. In addition, the
receivablefrom clearing broker is pursuant to the clearance agreement.

The maximum potential amount of future payments that the Company could be required to make under these
indemnifications cannotbe estimated. However,the Company believes that it is unlikely it will have to make material
payments under these arrangements and has not recorded any contingent liability in the financial statements for
these indemnifications.

In the normal course of business, the Company'scustomer activities involve the execution, settlementand financing
of various customer securities transactions. These activities may expose the Company to off-balance sheet risk in
the event the customeror other broker is unable to fulfill its contracted obligations and the Company has to purchase
or sell the financial instrument underlying the contract at a loss.

Credit Risk

The Company maintains its cash in financial institutions,which at times,may exceed federally insured limits. The
Company has not experienced any losses in such accounts and believes it is not subject to any significant credit risk
on cash.

10. Commitments and contingencies

Legal Claims

in the ordinary course of business, incidentalto the Company'soperations, the Company retains outside counsel
to address claims with which the Company is involved. As of December 31, 2017, the Company was notaware of
any legal proceedings, which management has determined to be material to its business operations.

8



SOUTHERN TRUST SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

11. Date of Management's Review

The Companyhas evaluated subsequentevents through February20, 2018, the date the financial statements
were available to be issued. There have been no subsequent events as of the date the financial statement
were available to be issued that need to be disclosed in the accompanyingstatements.

9
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